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wndhupumpwwnnphp Uprynitipp' wuywfu hpwywuwgyb £ | PCH, <L
nbjuuhjuwywi wnUhuhuwnpwwnph Ywnwywpnigjwu
wnwownpwuph nbluuhyulwu woluwwnwywqd/ UBISL-
twfuwqsh putwpynud b | wnwownpwup h pwpwuininunpniejnLu
hwuwnwunnid dbpotwdwdlyiyp'
2018. dwpuwn
UhNSUMNNRU N 54. Upnyniupp b bpwljwiwgdwt | Mwunwuluwtwwniubpp | Lanwubkp
PCTtu-h Ynndhg ybpguwdwdlbnp Ywpgquih6wyp
hwyybwnynipeniu Upnynipp' bpwlhwuwgyty £ | PCH, <L
ubplyuywgnn hwaoybwnyniejniu Ywnwywpniejwu
whEwnwlwu ubplywjwgunn woluwwnwlwqd/ UBI3L-
qtpwwnbugnipyniuubtph b | wyhnwywu h pwpwnininwpniejnLu
Yuqiwybpwnipynibiph | gbpwuntiugnieiniuutph L
gutyh Yuqdmd b Ywquwybpwnipyniuttiph
hwuwnwwnnid, guuy
Ewlwuniejwt dbpotiwdwdltipp’
uwhdwunid 2018pe. dwpun
UhN8UNnNhU N 59. Upnyniupp b bpwljwiwgdwt | Mwunwuluwtwwniubpp | Lanuwubkp
Fwpgiwuswljw ybGpouwdwiytwnp Juwpqwuyhbwyp
wofuwwnwupubip dbpguwdwdlytipp' Cupwghly Ywuinwnyb bu
puRwghy pUpwghy
pwnglwuswlwu
w2fuwwnwupubin:

aNron1NkE3NRLLEMP PPULULUSU UL LLEUSLP LUUrUSrNkE-3NkL

Uhongwnnid 50. Unfa-U-h qbynygh bwpubiwlwb niunidtwuppnieynit

Cwjwunwunwd UM nbuywuwwnwu  $huwtuwynpdwdp <UL MLY-U hpwlwuwgpbp £ qbynygh  twjutwlwu
nwnwtwuhpnipjwt wofuwwnwupubpp: 2018p. thtwnpdwph 20-hu <UL MCY-h Ynndhg ubplwjwgdt] b twfuuwlwu
nwnwuwuppnipjw pudwywsd uwfuwaghdp, npu ninuplyb) b PTCHu-h wunwdubpht' Yuwpdhpubiph W wnwownpynueniuubph
hwdwp:  Ujunthtnl, PThu-h  wunwdubph  Ywupsdhpubpp W wnwowpynuyeyniuubpp hwodh  wnuwd'  twjutwlwu
nwnwtwuhpnipjwt fudpwgpwd nwppbpwyp ubpywjwgyt) b dwpunh 14-hu, npp bu opowtwnydby £ PGHU-h wunwdubph
dhol: Uwpwh 27-hu Yuwjwgwd PTCHu-h Upuwinh pupwgpnd UBIGL-h wnweoht gbynygh twjutwlwlu nunwtwuhpniejwi
Uwfuwghdp hwunwwnybg, uwlwju PCHU-h wunwdubipp wnwownltight npny oanynudubip Yuwnwpbiine bywwnwyny dhush
wwnhip 3-p ubpyujwgub] bwutwwu nwnduwuppnejwu Yytpguwwu twhuwagdh ybpwpbnjw] wnwownlutp, nphg hbwnn
Uwhutiwlywt qtynygp Yhpwwwpuwlyh:

Uhongwnmd 51. Utwfu wndpuhuipppuwpnph inbluthywwt wnwownpwiph dowlynid
Uhongwnnid 52. Utywpi wndhuhuippwippnph inGubhywywt wnwownpwbph twpuwqgsdh pttwpynid b hwupwgpnid
Cwjwuwnwunwd  Ufe phuwtvwynpdwdp <UL MLY-h Yynndhg hpwlwtwgynn Spwgpnd  ubpwnwd £ wulwfu
wndhuphunmpwwnnph nbjuthyuwywu wnwownpwuph dywynidp: Uulwiu wndhupunmpwwmnph wnbfuthjuwlwu wnwownpwuph
(SU) uwfuwghdp <UL MLY-h Ynndhg ubpywjwgyty  2018p. thtwnpdwph 20-hu, npp wbnwjuwgyby £ hhdudbind UBMGL-h
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dhowqgwjht pwpunninupnigjw Ynndhg dawlwsd udniph ypw: SU-U jpwdawlyty £ UBIGL-h wqqwiht pwpuniwpnygjw
Ynndhg U ubpywjwgyty PRCHu-h putwpydwup: Uwpwh 27-hu Yuwjwgwd PTCH-h Upunp  pupwgpnd  wulwiu
wndhtupuinpwwnnph SU-u hwuwnwwnygtig W npnpdbg, np wulwju  wndhthunpwnnph  punpnigjut  dpgniyewihu
hwuduwdnnnynuwd wtwp k£ pungpyytiu T-wlwu ubipyujwgnighs AGHU-h Jnipupwitgnip fudpwygnieniuhg (fwyhe Uuwujw,
Updtu Unbithwuywu b Uppnip Sphgnpjwt):

Uhongwnnid 54. PClu-h Ynndhg hwpdbinynyeynits tpyuywgtinn wbipnwwt gpwinbusnygyniiiph b
Gwqdwlbpwniysinibtiph guwulp Yuqdnid b hwuypwgpmd, bulwbnyeywt uwhdwbnd

Uwpunh 27-ht Juwjwgwd PTHu-h uhuinh pupwgpnd npnaytig, np << UBIFL-h wnwoht qtiynygh hwdwp hwoybnnt
Ynwnuwudbnwnwlwu ogunwywp hwuwdnh wpryniuwhwudwu pnyunynieniu unwgwsd 28 pultipnuyeniuutip W tipkip
whwnwlwu Jwpdhuubp' MEnwlwu Glwdnunubph Yndhunbt, << puwwywhwwunyejwt bwfuwpwpnyeniup, hwdwjupubpp’
npnug  wdjwiubipp e-reporting-h  hwdwlwpgnwd  Ydnuwnpwgpytt << wnwpwdpwiht jwnwywpdwu U qupqugdw
uwhuwpwpnipjwu Jhongny: <phduybiny UBIFL-h waqqwihu pwpwninupnyejwu Ynndhg Yuwunwpdws Jbpndniygiuu Jpw'
unyu upunph pupwgpnd npnadbg bwlwu hwdwpbp bW hwdwnpbp wjiy Glwdwwipu hnupbpp, npnug dwutwpwdhup
wpryniuwhwuynn Gnintiphg unwgynn Glwdwnwihtu punhwunyp hnupbpnd Yugdnd £ 1% b wybh: <wdwdwju PCHU-h
npn2dwt’ hwdwnpynn U hwdwpdbne wit Yuqdwlbpwnyejniuubpp, npnup  hwodbinne $huwtvwlwu  nwpnd <<
whwnwlwu pnel Bu Yewnby 150 dhihnu npwdhtu hwdwpdbip Ywd npwuhg pwpdp hwpybp b Jéwpnudubp (pwgwnnipjudp’
puwwwhwwuniejwu bwfuwpwpnijwup ydwpdwd gnidwpubpp W dwpuwihtu Jéwpubpu newnnippbpp):

Uhongwnnid 55. Mppwlywt qgpuinbusnygyniiilinh b wpnynitbwhwinn YuqdwlGpunyenibiph Ynndhg US(a-U-h
qliinygh hwdwn ubipluywgynn hwoybpynyaynitibph duwswihh b hwpdbinynieniiiinh bbplyuywgdwt Yupgh L

dwdlybipnubph Jwupt << Junwdwpnyeywt npnpdwt bwpuwgdsh Huwlnd b hwugpwgpnid PCHu-p Ynndhg
Cwoytinnnt  dwdwuwwhwwndwdnd  UBIMBL-h wqquiht  pwpunninupnigjwt  Ynndhg  dowlydt £ wbuwlwu
gbpwuwnbusnipniuutiph bW wpryniuwhwunn  Yuwgdwybpwniejnwiubipp Ynndhg UnBM3L-h gtiynygh hwdwp ubpluwjwgynn
hwoytnynieniuubph duwswihp bwhuwghdp: Lwjuwgdh Ywqddwt pupwgpnd Jp 2wpp putwpynudubp Bu Yujwgbg
owhwgagpghn Unndtiph hbwn: Uwutwynpwwbiu, thtnpduph 23-hut b dwpwnh 2-hU putwpynudubp B wuglwgyb)
wpryntuwhwunn Yuqdwybpwnieniuutiph ywounnuwwnwnp wudwug hbwn:

Uwpwnh 27-ht juywgwé PClu-h thunp pupwgpnd ubpluywgybkg, np UBMGL-h qbYnygh dwydwu hwdwp
twwwnbujwéd dwiwutwlwhwwndwép pwjwpwp sk npuljjw) wluwwmwup hpwywuwgubint b UAMEL-h unwunwpwp nt
PClu-h wwhwugubpphtt hwiwwywwnwuppwu UBMBL-h qbYnygh hpwwywpwldwu hwdwp: <wygh wnubing, np pnpnp
wuhpwdbywn pwytpp dEnuwplyt) Gu hhduwpwp wluwnmwupubpp tWwqugnyu dwdlybwnnd juqiwlybpwbine hwdwp,
wyn pYnd, punniuyt] £ opGuunpwywu thnihnfunipyniuubph thwpbpp, hul dhowqquiht qnpépultpubph hbwn
twjwébnugl] U hwunwnydb] o hwdwywunwupuwy dpwgpbpp, PCh-u npnpkp £ qbynygh hpwwywpwydwu
Ybpouwdwdybwp 2,5 wduny hGwnwaqbint juunpugpny nhdtp USMRL-h dhowqquiht junphpppt' uoking PTh-h L <&
Juwnwyjwpnipjwu  dhuy wydd  ppwlwiwgpws wuwwmwupubpp b qbYynygh dJwdwtwlpht  hpwwywpwldwup
fungpunnuinn Ywwtwnubpu nt npwug hhduwynpnudp: Uhg ubpluyugyws £ Eplupugdwt swdwlubpp (Kwybywé 1):

* 14




<U3UUSULh <ULNUMESNRG3SUL UN38NhLULULNN A3NKENh [FUPULShUNREEUL
LUhUatNLNre3UL LENHUUL USluUSULRLENP GRUUU3ULUShL <USYESUYNRG3NhL,
<NRL4Yur-uurs, 2018 fedu4uu

Cwybwd 1

UnfaL-h qbynygh ubpyuwjwgdwu ybpouwdwdybinh plwpwgdwu bwdwlubp

MINISTER OF JUSTICE
REPUBLIC OF ARMENIA

3/8 Vazgen Sargsyan str. Yerevan 010, tel. 0037410594004

E-mail: infodmoj.om
30 March, 2018

Fredrik Reinfeldt
Chair
Extractive Industries Transparency Initiative

Dear Mr. Reinfeldt,

On behalf of me and the EITI Multi-stakeholder Group of Armenia | would like to
approach you and the EIT| board, in accordance with the procedure established by the EITI
Standard, with an important issue related to the obligation of publication of the EITI Report of
the Republic of Armenia.

Currently the EITI MSG of Armenia, the EITI National Secretariat and other stakeholders
are actively engaged in activities of preparation of the first EIT| National Report as well as the
other obligations set forth by the EITI Board Decision. Since the EITI candidacy of Armenia the
EITI MSG, the Government of Armenia and our international partners have been invested great
efforts and commitment to fulfil our obligations.

Here is a brief description of ongoing and already fulfilled activities.

1. Preparation of the Scoping Study of the First EITI Report of Armenia

With the support of the British Embassy in Yerevan, in July, 2017 the MSG

commissioned the Center for Responsible Mining (CRM) of the American University

of Armenia to prepare the Scoping Study of the First National EITI Report of Armenia.

The ToR for the Scoping Study included a list of tasks, namely, study and

recommendations on issues demanding MSG decisions regarding the coverage of the

EITI Report, determination of the materiality thresholds, identification of the reporting

state entities and mining companies, financial flows to be reported and reconciled,

reconciliation thresholds, and other relevant issues. The final draft of the Scoping

Study was submitted in March, 2018. The MSG approved the Scoping Study of

Armenia at the MSG meeting held on 27 March, 2018.
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2. Legal amendments aimed at compliance with the EITI
In the scope of the same Project the CRM was commissioned to carry out a legal study
to identify the legal gaps and obstacles hindering the EITI implementation in Armenia.
A legal package was submitted to the MSG in November 2017. The Government
confirmed the necessity of legal amendments in order to ensure the EITI reporting
process not only by the mining companies, but also state bodies. For example, the
State Revenue Committee of Armenia, which is the main EITI reporting state body,
would not provide and publish tax and payment data disaggregated on companies’
level unless relevant legal amendments were adopted. Taking into account the EITI
commitment and deadlines the Draft Laws had been approved by the Government on
25 January 2018, which was necessary to send the drafts for Parliamentary
discussions.  Simultaneously the Government had granted the Draft Laws the
“urgent” status. The “urgent” status meant that the Draft Laws should be discussed
in the National Assembly of RA through an accelerated procedure {the law adoption
process took two months while the average period for is six months). This was a huge
step forward since otherwise the Laws would have been adopted in September.
Besides, due to 2015 Constitutional amendments Armenia is shifting to a
parliamentary system of governance in April 2018. So the Parliament of RA works in
its maximum capacity aiming at adoption of the Constitutional Laws. However, the EITI
Laws were adopted by the Parliament in March, 2018.
After the first hearing of the Draft Laws in the Parliament the deadline for submission
of the EITI reports for mining companies and state agencies was moved from 1% of
July to 1% of August, stating that taking into consideration the legal procedures of
Armenia, it is not feasable to adopt the secondary legislation and, after its entry into
force, to provide the reporting entities one month period to submit the EITI reports
by 1% of July.

3. Approval of the World Bank’s “Armenia Extractive Industries Transparency
Initiative Support” Grant Project
The National Secretariat submitted an “Armenia Extractive Industries Transparency
Initiative Support” Grant Project to the World Bank, which was approved in
November, 2017. As a result of discussions with our World Bank partners in early

2017, in the EITI Work plan the MSG set forth that the Independent Administrator
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could be selected in September, 2017. However, the World Bank submitted the grant
package to the Government in February, 2018. Due to efforts of National Secretariat
and our international partner the Grant Agreement will be approved and come to
force in mid-April, 2018, which is again, the minimum required time according to the
Government procedures. The World Bank Grant covers the funding of a list of the
EITI Work plan activities among which the key is the preparation of the EITI Report of
Armenia.

4. Establishment of the EITI National Secretariat
In January 2018 the EITI National Secretariat was established under the Government
Staff of Armenia. Despite the initial agreement with the World Bank, later the funding
of the National Secretariat expenses was excluded from the grant’s coverage.
Therefore starting January 2018 the Government is funding the EITI National
Secretariat expenses and annual EITI membership fee by the means under the
provision “Support for the Extractive Industries Transparency Initiative Secretariat
under the Government Staff” of 2018 State Budget.

5. Development of the EIT| e-reporting platform
With the support of the UNDP Armenia the MSG commissioned the development of
the EITI-Armenia’s official website and EITI e-reporting portal in January, 2018. The
portal will be used to collect electronic EITI reports from both mining companies and
state agencies using e-signature system. The platform will create a database consisting
information from submitted reports and will be based on Open Data Principles.

6. Legal status of the Beneficial Ownership Disclosure Roadmap of Armenia
The Beneficial Ownership Disclosure Roadmap of Armenia was developed with
support of the EBRD Project. The Roadmap was approved by the MSG and published
at the end of December, 2017. On 22 March 2018 the Roadmap was presented at the
Anti-Corruption Council session' chaired by the Prime Minister of Armenia, during
which the Prime Minister gave instructions to grant the Roadmap a legal status in
order to ensure its institutionalized implementation. The Government Decree on
Beneficial Ownership Disclosure Roadmap of Armenia and Prime Minister's Decree
on the Structure of the Inter-agency Working Group for the Roadmap Implementation

were approved by the Government at the end of March, 2018.



<U3UUSULh <ULNUMESNRG3SUL UN38NhLULULNN A3NKENh [FUPULShUNREEUL
LUhUatNLNre3UL LENHUUL USluUSULRLENP GRUUU3ULUShL <USYESUYNRG3NhL,
<NRL4Yur-uurs, 2018 fedu4uu

7. Development of the EITI Reporting Templates
The EITI National Secretariat in collaboration with the representatives of relevant state
agencies, metal mining companies and other stakeholders has started to develop the
EITI Reporting Templates taking into account the Scoping Study findings, the MSG
decisions, the EIT| Standard’s requirements and best international EITI reporting
practice. These activities will allow us to start developing the secondary legislative acts
drafts and discussing the templates with the Independent Administrator in more

effective manner and timeframe.

Pressing issues

Despite the efforts made by the Government and the MSG of Armenia, there are several
circumstances that may risk timely publication of the EITI Report of Armenia.

These are as follows:

According to Armenian legal practice, as soon as the EITI Law Amendments come into
force, the secondary legislation shall be discussed and the Draft Government Decision(s)
shall be submitted to the Government. The EITI reporting templates for companies and state
entities shall become a part of the secondary legislation (Government Decree). This process
takes approximately two months. On the other hand, according to the EIT| requirements the
EITI reporting templates shall be agreed upon with the Independent Administrator. The
World Bank Grant Agreement shall come into force in mid April, after which the Government
may announce a tender for the Independent Administrator. The procurement process usually
lasts 1-1.5 months. At the MSG meeting held on 27 March 2018, the MSG emphasized that
the reporting templates should be agreed with the Independent Administrator justifying its
decision by the fact that the EITI reporting is a new process for Armenia and, therefore, it
demands more professional approach. Taking this into consideration the Government
Decision on Reporting Templates and Reporting Procedure may be adopted in June. After
having the final formats of the EITI reports the IT company may complete the development
and test the e-reporting platform and the reporting entities shall be trained. The MSG thinks
that e-reporting system will highly improve the efficiency of the reporting process, ensure
that the reports are submitted in time, and also facilitate the work of Independent
Administrator with the reporting entities if any adjustments of data provided by the reports
are needed. The reporting mining companies and state agencies must be provided with a 1

month period to complete the reports and submit them to the Independent Administrator. As
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it is set out in the Law, the reporting mining companies and state agencies shall submit the
EITI reports at the latest by 1% of August, 2018. Based on this, in order to publish the EITI
Report by 9 September, 2018, within a 1-month period the Independent Administrator shall
reconcile the data, complete the EITI Report, submit it to the MSG, and then the MSG shall
review and approve the EITl Report of Armenia. The MSG is convinced that before approving
the EITI Report the MSG should have sufficient time to review the draft Report and submit its
recommendations or comments on at least identified major issues.

Despite the above-mentioned challenging circumstances the EITI MSG and the
Government of Armenia have taken all possible measures to mitigate its negative impact on
the success of the EITI implementation process.

The EITI MSG of Armenia finds that these terms are not feasible, and due to the short
deadline, the quality and credibility of the EITI Report of Armenia may suffer considerably.
Therefore, at the MSG meeting held on 27 March, 2018 the MSG made a decision to
submit the request to extend the EITI Report publication deadline for 2.5 months,
from 9 September to 27 November, 2018. The EITI MSG of Armenia, the EIT| National
Secretariat and the Government of Armenia will continue to make maximum effort to go on
with the EITI implementation process in a good manner.

We are hopeful that the EITI Board will consider our extension request and, taking

into account the mentioned facts, will satisfy our claim.

Sincerely,

Davit Harutyunyan
Minister of Justice
Chair of the Multi-stakeholder Group of Armenia

e Jonas Moberg, Head of the EITI Secretariat
Dyveke Rogan, Policy and Regional Director
Oliana Valigura, Country Manager
EITI International secretariat

http://www.gov.am/en/news/item/9413
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MINISTER OF JUSTICE
REPUBLIC OF ARMENIA

3/8 Vazgen Sargsyon str. Yerevan 010, tel. 0037410594004
E mail: info@moj.am
05 May, 2018

To: Fredrik Reinfeldt
Chair
Extractive Industries Transparency Initiative

Dear Mr. Reinfeldt,

In addition to the request letter to extend the EITI Report publication deadline submitted to you
on 30 March 2018, were we presented you the list of issues that we considered as risks for
timely publication of the EIT| Report of Armenia, | would like to inform you about current political

developments in Armenia.

Due to public demand and demonstrations, the newly appointed Prime Minister Serj Sargsyan
resigned on April 23, 2018. The Parliament of Armenia failed to elect new Prime Minister on
parliamentary session held on 1% of May, 2018, after which public demonstrations continued in
favour of opposition leader in Armenia. The next votes of the Prime Minister will take place on 8
May, 2018. The only nominated candidate for the Prime Minister is the opposition leader Nikol
Pashinyan, who most probably will be elected as an interim Prime Minister of Armenia and will
form the interim Cabinet of Ministers. These processes will directly influence the MSG structure
and functionality. The MSG members from the Government constituency may leave their
positions in the new Government. It will take some time for the Government to nominate new
MSG members representing the Government of Armenia. The new members shall be given an
opportunity to get acquainted with the EITI implementation process in Armenia, all the related

materials and their own responsibilities as an MSG member.

Taking into consideration this situation, the MSG most probably cannot make decisions during
the upcoming period on important issues regarding preparation of the EITI report of
Armenia,.the most important of which is adoption of the EITI reporting templates for the state
agencies and extractive companies. Furthermore, adoption process of the Government

Decision on the EITI reporting templates may take longer time than expected.
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The EITI Secretariat of Armenia will continue to make every effort to coordinate and implement
the activities set forth in the EITI Work plan of Armenia and cooperate with the stakeholders to
make the transition process as smooth as possible. In any case, on behalf of me and the EITI
Multi-stakeholder Group of Armenia | kindly ask you to consider these new circumstances, while

making decision on extension of publication of the EIT| Report of the Republic of Armenia.

Sincerely,

Davit Harutyunyan
Minister of Justice
Chair of the Multi-stakeholder Group of Armenia

CC: Jonas Moberg, Head of the EIT| Secretariat
Dyveke Rogan, Policy and Regional Director
Oliana Valigura, Country Manager



