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INDUSTRIES TRANSPARENCY INITIATIVE 
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GENERAL INFORMATION

The Extractive lndustries Transparency lnitiative (ElTl) is a global Standard to promote the open and 

accountable management of natural resources.

ln the framework of ElTl, the main decision-making body is the Multi-Stakeholder Group (MSG) comprised of 

the representatives from the government, mining companies and civil society.

The EITI process in Armenia

2016

2016

2017

2018

2020

2020

2020

2021

November, establishment of RA Multi-Stakeholder Group (MSG) by the Prime Minister’s Decree No. 1104-

A (24.11.2016)

December, development of RA ElTl candidacy application

March, approval of RA ElTl membership

December, publication of RA ElTl first national report

RA ElTl first validation. The highest rating granted: the status of a country with satisfactory progress.

February, disclosure of beneficial owners

September, publication of RA ElTl second national report

February, launch of the electronic system for declaring beneficial owners

June, validation of the beneficial ownership requirement and awarding with the "satisfactory progress" 

assessment.
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**By the decision of the MSG dated 3 June 2020, for the 2019 fiscal year, those companies that during the reporting year 

have paid taxes and payments equivalent  to or exceeding 150 million AMD to the RA State budget are considered to be 

reconciled.

*According to the decision approved by the MSG on 3 June 2020, the revenue streams which shares in the total revenue 

streams received from the extractive sectors makes 1% and more are considered material and are subject to 

reconciliation.

RECONCILED FINANCIAL STREAMS AND MINING 

COMPANIES

*Reconciled revenue streams for the reporting period (2019) in the framework of the Report

**Reconciled mining companies in the framework of the Report for the reporting period

Royalty lncome tax Profit tax

Value added tax Non resident’s profit tax Customs duties and fees

"Zangezur Copper-Molybdenum 

Combine" CJSC
"Geopromining Gold" LLC "Chaarat Kapan" CJSC

"Agarak CMC" CJSC "Teghout" CJSC
"Akhtala Mining and Processing 

Enterprise" CJSC

"Lydian Armenia" CJSC "Meghradzor Gold" LLC "Ler-Ex" LLC
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LEGAL AND INSTITUTIONAL FRAMEWORK

The list of legal entities having the right for mineral extraction as of 2019

Mining company Number and date of mining contract 

Zangezur Copper Molybdenum Combine CJSC No. PV-232, 27 November 2012 

GeoPro Mining Gold LLC No. PV-189, 20 October 2012

Chaarat Kapan CJSC No. PV-183, 27 November 2012

Agarak PMK CJSC No. PV-311, 5 April 2013

Teghout CJSC No. PV-376, 20 February 2013

Akhtala Mining and Processing Enterprise CJSC No. PV-103, 20 October 2012

Lydian Armenia CJSC No. PV-245, 26 September 2012

Meghradzor Gold LLC No. PV-057, 22 August 2012

Ler-Ex LLC No. PV-094, 16 August 2012

Multi Group Concern LLC No. PV-213, 20 October 2012

Assat LLC No. PV-366, 6 June 2013

AT Metals LLC No. P-514, 16 January 2015

Lichqvaz CJSC No. PV-293, 22 November  2012

Sagamar CJSC No.  PV-093, 20 October 2012

Tatstone LLC No. P-459, 11 February 2013

Geghi Gold LLC No. P-544, 22 July 2016

Paramount Gold Mining CJSC No. 089, 12 June 2012

Molibdeni Ashkharh LLC No. PV-174, 7 November 2012

Vardani Zartonk LLC No. PV-239, 27 September 2012

Vayk Gold LLC No. P-371, 30 November 2012 

Marjan Mining Company LLC No. PV-398, 7 March 2013

Gharagulyanner CJSC No. P-547, 25 October 2016

Aktiv Lernagorts LLC No. PV-425, 28 December 2012 

Baktek Eco LLC No. P-515, 22 August 2014

Fortune Resources LLC No. PV-169, 20 October 2012

Mego Gold LLC No. PV-184, 28 December 2012
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Source: Statistical Committee of the RA, armstat.am

Geological works: https://armstat.am/file/article/eco_book_2019_3.pdf

EXPLORATION, PRODUCTION AND SALE OF 

METAL ORE

Volume of geological works in 2010-2019 and average annual growth rates of the observed periods, 

in million AMD

Source: information provided by the Ministry of Territorial Administration and Infrastructure to EITI

Regional distributions of the confirmed reserves of metal ore in 2010-2019, thousand tons
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Source: information provided by the Ministry of Territorial Administration and Infrastructure to EITI 

EXPLORATION, PRODUCTION AND SALE OF 

METAL ORE

Confirmed reserves of metallic minerals by regions in 2010-2019, in thousand tones 

Source: “The Regions of the Republic of Armenia and City of Yerevan in Numbers” Publication of the Statistical 

Committee of the RA for respective years 

Volumes of regional production in the mining industry in 2014-2019 in monetary expression, in 

million AMD 
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․

Main products of metal mining industry, their volume and value by subsoil companies in 2019

EXPLORATION, PRODUCTION AND SALE OF 

METAL ORE

Company Product type
Unite of 

measure
Volume

Value 

(million 

AMD)

Agarak Copper-

Molybdenum Combine 

CJSC

Copper concentrate tonne 38,345 14,524 

Agarak Copper-

Molybdenum Combine 

CJSC

Molybdenum concentrate tonne 824 2,919 

Akhtala Mining And 

Processing Enterprise 

CJSC

Copper concentrate wmt 14,030 4,612 

Geopromining Gold LLC Gold and silver dore alloy gramme 4,815,679 52,731 

Zangezour Copper-

Molybdenum Combine 

CJSC

Ferromolybdenum tonne 8,811 48,103 

Zangezour Copper-

Molybdenum Combine 

CJSC

Copper concentrate wmt 330,802 79,709 

Zangezour Copper-

Molybdenum Combine 

CJSC

Molybdenum concentrate wmt 498 1,116 

Teghout CJSC Copper concentrate wmt 53,065 17,340 

Teghout CJSC Molybdenum concentrate wmt 737 1,675 

Meghradzor Gold LLC Concentrate of precious metal

containing gold

tonne 3,274 1,681 

Chaarat Kapan CJSC Copper concentrate tonne 9,471 26,103 

Chaarat Kapan CJSC Zinc concentrate tonne 11,239 7,579 
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Source: reports provided by companies to EITI 



Source: reports provided by companies to EITI 

EXPLORATION, PRODUCTION AND SALE OF 

METAL ORE

Main products of metal mining industry and their share in 2019

Source: The UN COMTRADE statistics

Export of metal products in material expression in 2014-2019, tons
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Syunik

Company Region Volume, wmt
Value, in 

million AMD

Agarak Copper-Molybdenum Combine CJSC Syunik 38,345 14,524

Akhtala Mining And Processing Enterprise CJSC Lori 14,030 4,612

Zangezour Copper-Molybdenum Combine CJSC Syunik 330,802 79,709

Teghut CJSC Lori 53,065 17,340

Charaat Kapan CJSC Syunik 10,578 26,103

Total 446,820 142,288

Source: reports provided by companies to EITI 

EXPLORATION, PRODUCTION AND SALE OF 

METAL ORE

Copper concentrate production in 2019 by subsoil companies 

Source: reports provided by companies to EITI 

Copper concentrate exports by companies and the main destinations in 2019 

Company Country of exports Volume
Value, in 

million AMD

Value, in 

thousand 

USD

Agarak Copper-Molybdenum 

Combine CJSC
China

38,791 

(wmt)
18,281 38,067

Zangezour Copper-

Molybdenum Combine CJSC
China

118,328 

(tonne)
57,012 118,715

Zangezour Copper-

Molybdenum Combine CJSC
Bulgaria

212,644 

(wmt)
102,455 213,341

Chaarat Kapan CJSC Canada
11,494

(tonne)
28,077 58,464

Akhtala Mining And Processing 

Enterprise CJSC
Bulgaria

13,948 

(wmt)
6,008 12,509

Teghut CJSC Switzerland
48,522 

(wmt)
25,527 53,154

Total 443,727 237,358 494,251

Lori
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EXPLORATION, PRODUCTION AND SALE OF 

METAL ORE

Source: reports provided by companies to EITI 

Molybdenum concentrate and ferromolybdenum production by subsoil companies in 2019

Source: reports provided by companies to EITI

Molybdenum concentrate and ferromolybdenum production by subsoil companies and by export 

destinations in 2019 

Product type Region Company Export country
Volume, 

wmt

Value, 

in 

million 

AMD

Value in 

thousand 

USD

Molybdenum 

concentrate

Syunik

Agarak Copper-

Molybdenum 

Combine CJSC

The EU                       

countries
779 3,559 7,411

Zangezour

Copper-

Molybdenum 

Combine CJSC

China 441 1,293 2,693

Lori Teghut CJSC Switzerland 811 3,272 6,813

Ferromolybdenum Syunik

Zangezour

Copper-

Molybdenum 

Combine CJSC

The 

Netherlands

The Russian 

Federation 

8,850 68,290 142,200
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Company Region Volume, wmt
Value, in 

million AMD

Molybdenum concentrate

Agarak Copper-Molybdenum Combine CJSC Syunik 824 2,919

Zangezour Copper-Molybdenum Combine CJSC Syunik 498 1,116

Teghut CJSC Lori 737 1,675

Total 2,059 5,709

Ferromolybdenum

Zangezour Copper-Molybdenum Combine CJSC Syunik 8,811 48,103

Total 8,811 48,103



Source: reports provided by companies to EITI 

Region Company Volume, wmt
Value, in 

million AMD

Syunik Chaarat Kapan CJSC 12,446 7,579

Region Company Export country
Volume, 

wmt

Value, in 

million 

AMD

Value in 

thousand 

USD 

Syunik Chaarat Kapan CJSC Belgium 12,158 7,924 16,500

EXPLORATION, PRODUCTION AND SALE OF 

METAL ORE

Zinc concentrate production by subsoil companies in 2019 

Zinc concentrate exports by subsoil companies in 2019 

Source: reports provided by companies to EITI 
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Region Company Product type 
Volume, 

tonne

Value, in million 

AMD 

Gegharkunik
GeoProMining Gold 

LLC
Dore bars containing gold and silver 4.8 52,731

Kotayk Meghradzor Gold LLC
Precious metal concentrate 

containing gold 
3,274 1,681

Source: reports provided by companies to EITI 

Source: reports provided by companies to EITI 

Region Company Product type Export country Volume

Value, in 

million 

AMD

Value in 

thousand USD

Gegharkunik
GeoProMining Gold 

LLC

Dore bars 

containing gold, 

silver

Switzerland 5,417 kg 103,685 215,903

Kotayk
Meghradzor Gold 

LLC

Gold containing 

precious metal 

concentrate

Switzerland
3,108 

tonnes
1,599 3,329

EXPLORATION, PRODUCTION AND SALE OF 

METAL ORE

Export of gold alloy and gold containing precious metal concentrate by subsoil companies and main 

export destinations in 2019 

Gold production by subsoil companies in 2019  

Domestic sales of precious metal concentrate containing gold by subsoil companies, volume, value 

and buying companies in 2019

Company At-Metals LTD Meghradzor Gold LLC

Volume, wmt 9,203 166 

Value, in million drams 294 82 

Buying company Chaarat Kapan CSJC Assat LTD

Source: reports provided by companies to EITI 



Source: Statistical yearbook of Armenia of the Statistical Committee of the RA for respective years

CONTRIBUTION OF THE MINING INDUSTRY TO 

THE ECONOMY

Share of the mining and quarrying industry in the GDP of the RA, 2014-2019 
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Source: reports provided by the companies to EITI

CONTRIBUTION OF THE MINING INDUSTRY TO 

THE ECONOMY

Structure of employment in subsoil companies in 2019

Source: reports provided by companies to EITI

Distribution in percentage of employees in subsoil companies by regions and capital in 2019 

1,806

8,495

Female

Male

10,115

186

RA Resident

Foreign National

9,711

590

Permanent

Temporary

66%

11%

8%

5%

5%
3% 2%

Syunik

Lori

Gegharkunik

Yerevan

Ararat

Kotayk

Other



Source: reports submitted by State Revenue Committee of RA and the Ministry of 

Environment within the framework of EITI

CONTRIBUTION OF THE MINING INDUSTRY TO 

THE ECONOMY

Share of taxes paid to the State budget by subsoil companies in the budgetary income in 2019

Taxes and payments declared by subsoil companies to the State budget in 2019, in million AMD

37,427 

19,059 

17,976 

5,626 

2,349 

1,472 1,087 

Royalty

lncome tax

Profit tax

Import value added tax

Profit tax of non-residents

Customs duties and fees

Other

94.6%

5.4%

Other income of the State budget

Subsoil companies



Source: reports submitted by state bodies within the framework of the EITI

Source: reports submitted by the Ministry of Territorial Administration and Infrastructure to EITI

CONTRIBUTION OF THE MINING INDUSTRY TO THE 

ECONOMY

Taxes and payments declared by subsoil companies to the State budget in 2019, in million AMD

Taxes and payments declared by subsoil companies to community budgets by the structure of 

streams in 2019, in million AMD

84,996

46,305

23,559

4,878

3,875

3,044

1,141

1,078

364

216

537

Total

Zangezur CMC CJSC

Geopromining Gold LLC

Chaaat Kapan CJSC

Teghout CJSC

Agarak CMC CJSC

Akhtala MPE CJSC

Lydian Armenia CJSC

Meghradzor Gold LLC

Ler-Ex LLC

Other

910

19
68

22 0

Rent Payments

Socio-economic payments

Property tax

Land tax

Revenues from land expropriation



Source: Information provided by the Ministry of Territorial Administration and Infrastructure to EITI

Total - 1,019 million AMD

CONTRIBUTION OF THE MINING INDUSTRY TO THE 

ECONOMY

Revenues of community budgets from the taxes and payments declared by subsoil companies in 

2019 by leading communities, in million AMD

Other communities - 39 million AMD

Jermuk - 189 mln AMD

Kapan - 182 mln AMD
Kajaran - 136 mln AMD

Zaritap - 129 mln AMD
Gorayk - 112 mln AMD

Meghri - 77 mln AMD

Geghamasar - 73 mln AMD

Akhtala - 57 mln AMD

Meghradzor - 26 mln AMD



Source: Information provided by the Ministry of Territorial Administration and Infrastructure to EITI

CONTRIBUTION OF THE MINING INDUSTRY TO THE 

ECONOMY

Taxes and payments declared by large subsoil companies to community budgets in 2019, in million 

AMD

431 

199 

118 

81 

53 

47 

26 

14 

12 

2 

38 

1,019 

Lydian Armenia CJSC

Zangezur CMC CJSC

Chaaat Kapan CJSC

Geopromining Gold LLC

Teghout CJSC

Agarak CMC CJSC

Meghradzor Gold LLC

Multi Group Concern LLC

Akhtala MPE CJSC

Ler-Ex LLC

Other

Total



Source: reports provided by companies to EITI

SOCIAL AND ECONOMIC EXPENSES

Fulfillment of obligations under the subsoil use contract according to the companies' reports, in 

AMD

Social-economic undertaken commitments and charitable donations to communities by subsoil 

companies in 2019, in million AMD

Source: reports provided by companies to EITI

8,500,000

500,000

4,800,000

3,000,000

2,030,000

500,000

19,330,000

Agarak CMC CJSC

Geghi Gold LLC

Geopromining Gold LLC

Tatstone LLC (Aygedzor copper –molybdenum
mine)

Tatstone LLC (Lichk copper mine)

Gharagulyanner CJSC

Total

91 

60 

2 

5 

1 

4,064 

5 

7 

25 

1 

72 

4,331 

Agarak CMC CJSC

Akhtala MPE CJSC

At-Metals LLC

Geghi Gold LLC

Geopromining Gold LLC

Zangezur CMC CJSC

Tatstone LLC

Teghout CJSC

Lichqvaz CJSC

Gharagyullaner CJSC

Chaaat Kapan CJSC

Total



Source: reports provided by companies in EITI

SOCIAL AND ECONOMIC EXPENSES

Donations to foundations, non-commercial legal entities and individuals made by subsoil companies 

in 2019, in million AMD

Donations to foundations made by subsoil companies in 2019, in million AMD

Source: reports provided by companies to EITI 

4,229

607

146

Foundations

Non-commercial legal entities

Individuals

785

9 18

Zangezur Copper Molybdenum
Combine CJSC

Geopromining Gold LLC Multi Group Concern LLC



Source: reports provided by companies to EITI

SOCIAL AND ECONOMIC EXPENSES

Donations to non-commercial legal entities made by subsoil companies in 2019, in million AMD

Donations to individuals made by subsoil companies in 2019, in million AMD

Source: reports provided by companies to EITI 

1

0.4

7

587

0.2

11

Agarak Copper Molybdenum Combine CJSC

Akhtala Mining and Processing Enterprise CJSC

Geopromining Gold LLC

Zangezur Copper Molybdenum Combine CJSC

Ler-Ex LLC

Chaaat Kapan CJSC

19

2

48

58

5

3

11

Agarak Copper Molybdenum
Combine CJSC

Akhtala Mining and Processing
Enterprise CJSC

Geopromining Gold LLC

Zangezur Copper Molybdenum
Combine CJSC

Teghout CJSC

Meghradzor Gold LLC

Chaaat Kapan CJSC



Source: Information is published on the website of the Ministry of Finance 

Alaverdi - 2 projects of environmental protection 

and population health restoration – 6 mln and 

70 mln AMD

Ararat -1 project of 

environmental protection - 3 mln

AMD

Odzun - 2 projects of environmental protection 

and population health restoration – 21 mln and

6 mln AMD

Kajaran - 1 project of environmental 

protection and population health 

restoration - 21 mln AMD

Meghri - 1 project of environmental 

protection and population health 

restoration - 1 mln AMD

Kapan - 1 project of 

environmental protection and 

population health restoration -

15 mln AMD

ENVIRONMENTAL IMPACT

Amounts allocated from the State budget to the communities in accordance with the RA Law “On 

Targeted Use of Environmental Payments Made by Companies” in 2019, in million AMD

Total million AMD



Source: according to the information provided to the EITI

RECONCILATION

Results of reconciliation of the reports submitted by state agencies and subsoil companies (initial), 

in million AMD

37,427

18,845

17,976

5,545

2,349

1,444

881

84,467

37,450

18,876

17,976

5,704

2,346

1,399

909

84,660

-23

-30

0

-159

3

45

-27

-193

Royalty

Income tax

Profit tax

Value added tax

Non-resident’s Profit tax

Customs duty, customs fee

Rent payments

Total

Difference Companies State agencies



Source: according to the information provided to the EITI

RECONCILATION

Results of reconciliation of the reports submitted by state agencies and subsoil companies 

(adjusted), in million AMD

37 426

18,883 

17,976 

5,545 

2,349 

1,444 

881 

84,504

37,450 

18,876 

17,976 

5,554 

2,346 

1,443 

882 

84,527

-24

7

0

-9

3

1

-1

-23

Royalty

Income tax

Profit tax

Value added tax

Non-resident’s Profit tax

Customs duty, customs fee

Rent payments

Total

Difference Companies State agencies



40 QUESTIONS AND ANSWERS

1. How many countries are members of the EITI?

As of 1 July 2021, 55 countries are members of the EITI.

2. Since when is Armenia a member of the EITI?

Armenia has become an EITI member country on 9 March 2017.

3. What is the key objective of the EITI implementation?

The main objective of the EITI is to promote good governance of the mining sector through 

transparency and accountability.

4. What are the 5 goals of EITI implementation fixed in the work plan of EITI Armenia for 2019-

2020?

1. Ensuring the availability and timely provision of information,

2. Increasing the accountability and public control, reducing corruption risks,

3. Expanding the scope of EITI Armenia, reviewing of the RA legal framework in order to identify legal 

gaps and inconsistencies,

4. Implementing the culture of responsible mining according to the roadmap through application of the 

best international practices,

5. Strengthening the capacity of MSG and stakeholders, mainstreaming of EITI and promoting 

systematic data disclosure.

5. What is the EITI standard?

EITI Standard is a group of requirements implemented by the EITI member countries contributing to  

the transparency, accountability and participatory governance of the extractive industries.

6. Is the compliance of the EITI  member countries verified against the requirements of EITI 

standards?

Yes, in accordance to the EITI rules, each member country must go through a validation process within 

two and a half years and once every 3 years after becoming an EITI member.

7. What is the progress of Armenia in the EITI implementation?

The progress of Armenia was rated high: Armenia is the 9th in 55 EITI member countries to which EITI 

International Board awarded an assessment of “satisfactory progress”. 



8. Where 2019 EITI national report can be found?

2019 EITI national report, as well as other information subject to disclosure can be found on EITI 

Armenia’s website, through the following link: https://www.eiti.am/en/. 

9. Are the figures presented in the EITI reports verified by an independent audit firm in 

accordance with the International Standards on Auditing?

The figures presented in the report are not subject to independent audit, the reliability of the data on 

taxes paid and payments made is guaranteed by the signatures of the heads of reporting companies 

and state bodies as well as the chief accountants of the companies.

10. How many metal mines are there in Armenia as of the end of 2019?

As of 31 December 2019, 43 metal mines are registered in the State Cadastre of Minerals Deposits 

maintained by the Republican Geological Fund.

11. What are the main metals extracted in Armenia?

The main metals extracted in Armenia are copper, molybdenum, gold and zinc.

12. What is the volume of geological studies realized during the last 10 years?

During 2010-2019, the volume of geological works amounted to 4,724 million AMD, of which 28% and 

22% in 2014 and 2018 respectively. The volume of geological works in 2019 amounted to 318 million 

AMD.

13. In which fields are the geological studies mainly conducted?

The largest geological studies in 2019 were carried out in the field of precious metals, as well as in the 

scope of  regional geological, geophysical, hydrogeological works reaching to 139.5 million AMD and 

145.6 million AMD respectively.

14. What does "beneficial owner" mean, according to the definition of the EITI standard?

The beneficial owner of the company is the natural person who directly or indirectly ultimately owns or 

controls the legal entity. 

https://www.eiti.am/en/


15. What additional permits are required to obtain after receiving the right of subsoil use?

The right of subsoil use is the right to extract minerals or to carry out geological studies for that 

purpose, and incorporates four documents: project or program that has passed examinations, land use 

act, subsoil use permit, and subsoil use contract. However, after receiving this right, the entrails user is 

obliged to obtain water use and other permits, to settle land acquisition issues, the solution of which 

cannot be considered positive by the fact of obtaining the right of subsoil use.

16. Can the right of subsoil use be transferred to another entity?

The right of subsoil use can be transferred with the consent of the authorized body, which is given if the 

conditions defined by the RA subsoil code are fulfilled.

17. What is recultivation?

In the context of the legislation of Armenia, recultivation are measures taken after the realization of 

entrails use, aimed at the restoration of lands violated as a result of the entrails use (bringing them to a 

safe or usable state).

18. How the subsoil use contract differs from the subsoil use permit?

The subsoil use permit is an administrative certificate which is provided to the entrails user by the state 

authorized body of the mineral sector and contains mainly technical data on mineral resources, their 

location, extraction volumes and terms. The subsoil use contract is a written agreement signed 

between the same authorized body and the entrails user which defines the conditions for granting the 

right to use the subsoil, the rights and responsibilities of the parties.

19. What does systematic data disclosure mean?

Systematic disclosure of data is the routine publication of the information required by the Standard in 

the information systems of state bodies and companies.

20. What were the 3 leading regions for metal extraction in the RA in 2019?

During 2019, the biggest volume of metal was mined in Syunik region - 82.3% of the total extraction, 

followed by Lori and Gegharkunik regions with 10.3% and 6.8% respectively.



21. What was the volume of the metal ore extraction and the output of the mining sector in 

2019?

The volume of metal ore extraction was 342,655 million AMD in 2019, growing by 25.5% compared to 

the previous year. In the same year, the value of mining sector amounted to 356,781 million AMD 

increasing by 24.6% over the previous period

22. What was the volume of domestic sales of metal ores and concentrates in 2019?

Domestic sales amounted to 757 million AMD or 1.57 million USD in 2019 which is about 7 times less 

than the result of the previous year and represents 0.2% of the total production of metal ore mining 

sector.

23. What was the weight of export of metal mining sector in Armenia’s total exports in 2019?

In 2019, the share of the metal mining sector in the total exports of Armenia was 39.3% (1,031 million 

USD). 23.9% of these exports was copper concentrates, 8.5% was gold, 5.4% was ferromolybdenum, 

0.7% - molybdenum concentrate, 0.6% - zinc concentrates and 0.1% was precious metal concentrate.

24. What were the main exported metal products in 2019?

Copper concentrate represented more than a half of the total export of metal products in 2019 (626.7 

million USD). Export of gold and ferromolybdenum also had a significant share, amounting to 142.4 

million USD and 223.9 million USD respectively. 

25. What was the role of the metal mining sector in the Armenian economy in 2019?

In accordance with the information published by the Statistical Committee of the RA, the metal mining 

industry share was 2.8% of the country’s GDP, amounting to 184.23 billion AMD in 2019. In 2019, the 

growth of the mining sector compared to the previous period was 8.5%. 

26. What was the volume of taxes and payments paid by companies to the state budget in 2019?

The amount of accrued taxes and payments made to the state budget by the subsoil companies 

increased by 8.3% compared to the previous year, reaching 84,996 million AMD which was 5.4% of the 

total state budget revenue.

27. What was the largest type of tax paid by the mining companies in 2019?

In 2019 the largest tax paid was the royalty.



28. What is the share of the state in the companies of the mining sector?

In Armenia, the state does not have a share in mining sector companies.

29. What was the volume of socio-economic contractual obligations of the companies in 2019?

In 2019, the companies paid 19.3 million AMD as a fulfillment of their contractual obligations.

30. Is there any small-scale and artisanal mining in metal mining sector?

Given the scale of the sector, legislation, control and reporting requirements, it is expected that there 

should be no informal activity in the metal mining sector.

31. What is the environmental protection fund?

It is the money allocated by the subsoil users to the extra-budgetary account opened in the central 

treasury, which is directed to the restoration of the lands violated during the subsoil use.

32. What is the monitoring fee?

This is the payment allocated by the subsoil user for ensuring the safety of the extracted area, the 

location of the production landfills generated during the extraction and safety and health of the 

population of the surrounding communities. The structure and content of monitoring, installation of 

observation points and the frequency of monitoring is fixed in the mine closure program.

33. What is the role of the mining sector in Armenian economy in terms of employment?

The manufacturing industry is the third largest sector in terms of employment in the economy of 

Armenia. According to the Statistical Committee of the RA, the number of people employed in the 

sector was 149 thousand in 2019. In the same year, the share of the mining sector in the total 

employment of manufacturing industry was 5.8%, and the total number of employed population was 8.7 

thousand.

34. What is the number of foreign nationals in the metal mining sector in Armenia? 

More than 98% of the employees in the metal mining sector were citizens of the RA in 2019. The 

number of foreign nationals was only 186 in the same year.

35. Are there any financial guarantees to ensure restoration of the environment after the mine 

closure?

The legislation establishes several mechanisms aimed at creating financial guarantees for the 

recultivation of the violated lands and the implementation of further monitoring.



36. How are the contributions to the affected communities made from the environmental tax 

paid by mining companies?

According to the RA Law on “Targeted Use of Environmental Tax Paid by Companies”, the 

contributions are made on a separate line and reflected in the community budget in the territory of 

which the activities of the companies have a detrimental effect. The amount of contributions is 

determined based on the sum of environmental tax paid by the relevant companies to the state budget 

in the second, third and fourth years preceding the upcoming budgetary year based on certain criteria 

set by law.

37. How many socio-economic programs have been implemented by the organizations of the 

sector in 2019?

According to the reports submitted by the mining companies, 50 projects were implemented in the 

affected communities by the mining companies as a performance of the contractual obligations and 

donations.

38. What was the volume of donations made by the mining companies in 2019 and to whom 

were they addressed?

In 2019, subsoil users made donations or other gratuitous alienations amounting to 5.28 billion AMD to 

foundations, non-commercial legal entities and individuals. The total amount of donations to 

foundations was 4.23 billion AMD (about 80% of total donations), donations to non-governmental 

organizations was 607 million AMD, to state and community non-commercial organizations was 105 

million AMD, to other organizations was 193 million AMD and to individuals was146 million AMD.

39. What is the threshold of errors found as a result of the reconciliation process subject to 

investigation?  

According to the decision of MSG, the financial flow discrepancies, that amounted to 4% of the financial 

data, but were not less than 1 million AMD, were investigated for the reconciliation purposes.

40. Which companies are considered reporting companies within the EITI framework?

According to the legislation of the RA, all subsoil user companies that received a permit for the 

extraction of metal minerals, except for those declared bankrupt, are considered reporting companies.
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