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[wlpwpnynctbwpbpwywtu wywydwuwagnpny uwhdwudwd hwdwjuph unghwijwyuwu
L. inunGuwwlu qupqugdwl ywpwwynpnipinLulbp

2020 . 2021pR. puntppogwnwgnndnnh Ynnuhg punbppogunwagnndnn puytGpnipynLtuubph
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Cunbkppoguwgnpénn Shuwtuwljwi Ny $huwbuwlwi Shuwtuwljwi Ny $huwbiuwljuts
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«Uqupuwih MUY PLL 34,762,000 - - -
«lip-Ulyppwgus UNC - - 12,360,000 -
«Puwlppkl tyn» UL - 168,333 - -
wwbglgmph wnudwdnghpnbbwghl 892,000,000 2,726,491,258 370,500,000 1,604,822,969
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HLI]ﬁEI'.‘WQ» @LPL = = 6,914,925 -
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Energy transition: concept and its meaning

Enerqy transition

The Energy Transition is a transformation of the global energy sector from fossil-based to zero-carbon sources,
which implies a significant change for an energy system related to resources, system structure, scale,
economics, end use behaviour and energy policy

Green transition

The Green Transition or the Green Deal is a set of policy initiatives by the European Commission with the
overarching aim of making the European Union (EU) climate neutral in 2050. It is Europe's new growth strategy,
which will transform the Union into a modern, resource-efficient and competitive economy. The European Green
Deal aims to boost the economy through green technology, create sustainable industry and transport, and cut
pollution. Turning climate and environmental challenges into opportunities will make the transition just and
inclusive for all.

Just transition

A Just Transition means greening the economy in a way that is as fair and inclusive as possible to everyone
concerned, creating decent work opportunities and leaving no one behind. (ILO)

At COP26, the European Investment Bank announced a set of just transition common principles agreed upon
with multilateral development banks, which also align with the Paris Agreement.

The EBRD'’s Just Transition Initiative (JTI) was launched in 2020, with an aim to ensure that the benefits of
the green economy transition are shared, while protecting vulnerable countries, people and regions from falling
behind.
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EITlI and Energy transition

Revenue

Public
finance

Subsidies

Transition
away from
fossil fuels

Emissions

Energy
transition
policies

Comprehensive disclosure of taxes
and revenues (Req. 4.1)

Revenue management and
expenditures (Req. 5.3)

State participation (Req. 2.6)

Transactions related to state-owned
enterprises (Req. 4.5)

State participation (Req. 2.6)
Quasi-fiscal expenditures (Req. 6.2)

Subnational payments (Reg. 4.6)
Subnational transfers (Req. 5.2)

Contribution of the extractive sector
to the economy (Req. 6.3)

Environmental impact of extractive
industries (Req. 6.4)

Legal framework and fiscal regime
(Reg. 2.1)

How do national assumptions on commodity prices and demand compare to global
projections?

Do these assumptions account for shifting demands for fossil fuels or critical minerals?

Do price and demand assumptions sufficiently account for changing demand patterns?

How much public finance is invested in the extractive industry (including assets and
liabilities)?

How much public finance is at risk in a rapid transition scenario?

Are state-owned enterprises prepared to adapt to the transition?

Are state support for fossil fuel subsidies transparent and accounted for?

How do subsidies affect the competitiveness of clean energy technologies?

How could subsidy reform support the ability of a country to meet its nationally
determined contributions (NDCs) under the Paris Agreement?

Is there a plan for managing the socio-economic impacts of the transition?

How will the transition affect subnational income?

How will the transition affect employment and supply chains in the extractive industry?
Where might energy transition support green growth and jobs?

Is project-level data on fossil fuels reserves and emissions disclosed?

What is the emissions intensity of production?

Are extractive sector emissions considered in plans to meet nationally determined
contributions (NDCs) and/or long-term climate targets?

Does the government have a plan or policy related to critical minerals? Is the
government taking measures to address associated governance challenges related to
critical minerals exploration, production and exports?
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Energy transition and EITI in Armenia

National strateqy and targets

The Government of Armenia in the Nationally
determined contribution (NDC) 2021-2030
declared the goal of doubling the share of
renewable energy sources in energy production to
achieve climate neutrality and reduce greenhouse
gas emissions by 40% from the 1990 level by
2030.

In the long term, Armenia aims to reduce
greenhouse gas emissions to a maximum of 2.07
tons of CO2 per capita by 2050.

The Nationally determined contribution was
approved in April 2021 and applies to a list of
sectors of the economy such as:

Energy;

Industrial processes and product use;
Agriculture;

Waste;

Forestry and other land use.

How EITI may help?

The key feature of EITI — a strong capacity
building for transparency and accountability.
It's is a universal and central prerequisite for
building an effective management process in
the public policp;

EITI involves a wide range of interested
stakeholders (government, business and civil
society) in the format of constructive and
effective discussions;

EITI has already built the data collection
process and instruments which can scale (if
needed) and could be used for decision
making;

Energy transition and especially Just
transition  (including those implemented
through EBRD) mechanisms could bring
additional value for the country and extractive
industries.
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